Meeting: 4/16/14
Agenda Item No. 9

City of Santa Barbara
Airport Department

January 15, 2014

TO: Airport Commission

FROM: Hazel Johns, Acting Airport Director \r%}/

SUBJECT: Market Rate Rental Adjustment - La Patera Investors, LP
RECOMMENDATION:

That the Airport Commission approve and authorize the Acting Airport Director to execute a
market rate rental adjustment with La Patera Investors, L.P., a California Limited Partnership,
reducing the rent from $.21 to $.18 per square foot per month.

DISCUSSION:

The subject premises are located north of Hollister Avenue at 80 South La Patera Lane, in an
Airport Industrial (Al-1) zone and are used primarily for parking for the adjacent fee owned
property, which is located in the City of Goleta.

On January 8, 1998, the City entered into a five-year lease with four five-year options, (Agreement
No. 19,067) with La Patera L.L.C. for 41,760 square feet of improved land for outside storage and
parking in conjunction with the adjacent property, which they own. The first three of the five-year
options have been exercised. The lease expires on January 7, 2023. City Council approved the
Assignment of Lease Agreement No. 19,067, as amended, to La Patera Investors, L.P January 29,
2002.

The exercise of La Patera’s latest option includes a rental adjustment to market rate.
La Patera’s current rent is $.21 per square foot or $8,708 per month. Unpaved land at the Airport
averages between $.15 and $.18 per square foot. La Patera’s current rate is consistent with paved

parcels, where the Airport has provided the improvements, but above market for unimproved land.

Based on the fact that the lot is above market for ground rent, Staff is recommending a market rate
rental adjustment to $.18 per square foot or $7,517 per month.

PREPARED BY: Business & Property Division

ATTACHMENT: Map
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